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NEWS AND UPDATES – 01 April 2011
UPDATES
I-T Dept plans single window facility for taxpayers
Queing before Income Tax Department officials will soon become a practice of the past. The department is making an elaborate plan to equip its offices throughout the country with Aaykar Seva Kendras (ASKs) which will work as a single-window facility for taxpayers for filing applications for services and redressal of grievances including paper returns.

Authority for Advance Rulings goes against Vodafone in Quippo case
The Authority for Advance Rulings (income tax) has pronounced an order in favour of former Tata-Quippo shareholder DBZ Mauritius, which is contrary to the Bombay High Court’s view in the Vodafone-Essar tax case. DSK Legal partner Balbir Singh acted for DBZ Mauritius that held a 3.28 per cent shareholding in Quippo Telecom, which it sold to the Mauritius-based fund Geraldton Finance Ltd in 2010.

Finmin hopeful on black money move
The finance ministry has exuded confidence that its move to halve the tax rate on dividends received by Indian companies from their foreign subsidiaries will bring back black money from tax havens, besides profits from Indian investments abroad. The finance ministry has halved the tax rate on foreign dividend from 30 per cent to 15 per cent, but the rebate is allowed only for the financial year 2011-12, and the companies may be forced to pay tax at 30 per cent from the next financial year.

Trouble ahead: I-T dept tells EPFO to tax premature PF withdrawals
Withdrawing provident fund balances prematurely could become an expensive proposition. The Income Tax department has asked the 3,70,000 crore Employees' Provident Fund Organisation (EPFO) to tax all withdrawals by workers with less than five years of PF savings. All long-term savings instruments that grant tax benefits to investors, come with a lock-in period - be it public provident fund, infrastructure bonds or equity-linked savings schemes. Though tax laws also spell out a five-year lock-in period for PF savings, the EPFO has never levied any tax on withdrawals before this period. The organisation recently found that over 70% of its members pull out their PF savings before completing three years of continuous service and PF contributions. At a meeting with the tax department on Monday, the EPFO contested their diktat to deduct tax at source in such withdrawal cases.
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