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NEWS AND UPDATES – 02 December 2011
UPDATES
Taxman spoils Indian M&A party
Three years after the great Indian deals party of 2007-08 got over, the taxman is playing the party pooper. Indian companies that purchased assets abroad are facing an up to 10 per cent increase in deal costs due to transfer pricing adjustments raised by the income tax department. The department is raising these adjustments on commission or fees chargeable for corporate guarantees given by the acquirers to their subsidiaries abroad.

PPF to lead improvement in small savings
The rise in interest rates on the Public Provident Fund (PPF) applicable from December 1 is set to lead the improvement in net small savings collections – deposit minus withdrawals -- in the remaining four months of the current financial year. The government has increased the PPF interest rate from eight per cent to 8.6 per cent from December 1. The rates on other post office small savings schemes have also been raised. The gross net small savings collections during April-September this year stood at a negative Rs 13,097 crore, with gross collections of Rs 1,82,556 crore and Rs 1,95,653 crore of withdrawals. Net receipts from PPF till September in the current financial year was only Rs 1,324 crore -- Rs 9,863 crore deposit and Rs 7,193 crore withdrawal. 

India, Nepal sign revised double taxation avoidance pact
India and Nepal inked a revised double taxation avoidance agreement (DTAA) that would, among other things, facilitate sharing of banking information between two countries for better tax administration purposes. The revised DTAA was signed by the Finance Minister, Mr Pranab Mukherjee, and his Nepalese counterpart, Mr Barsaman Pun, at Kathmandu.
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