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NEWS AND UPDATES – 02 September 2011
UPDATES
Only 2.77 per cent of India's population pays income tax
Just 2.77 per cent of India's 1.21 billion people pay personal income tax, official data showed. "The number of effective tax payers as on March 31, 2011 was 3,35,79,831 (33.57 million)," Minister of State for Finance S.S. Palanimanickam said in a written reply to a question in the Rajya Sabha.

Under the garb of transfer pricing, Indian arms of foreign IT firms IBM, Accenture, Capgemini under-report revenues
The leading trio of foreign IT firms with a presence in India - IBM, Accenture and Capgemini - have 30% of their global workforce in the country, but record just 5% of their revenues from here. In 2009-10, the Indian subsidiary of France-registered Capgemini recorded a profit per employee of Rs 1.5 lakh - about a third of TCS, the largest homegrown IT firm.

Negative lists for Service Tax and Goods Tax
It is one of the rare occasions when a negative policy of the Government has been more welcome than the positive policy. Negative policy here refers to the policy about the Negative List for service tax. Positive Policy refers to the policy of having Positive List of services as we are having now. It is the time to assess the virtue of negative list since the Government has hinted about such a possibility.

IBA and CBDT join hands to fight black money
Tax evaders' troubles just got bigger. Indian and foreign banks operating in the country have agreed to give income-tax authorities access to their data, a move that seeks to check accumulation of black money. "IBA (the Indian Banks' Association) has written to the Central Board of Direct Taxes saying it is ready to give access to banks' data base," a finance ministry official told ET. IBA represents more than 160 Indian and foreign banks operating in the country.
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