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NEWS AND UPDATES – 04 September 2009
UPDATES
India substantially implemented global tax standards, says OECD
India is one of those nations which have substantially implemented the globally accepted tax standards on exchange of information, the Organisation for Economic Co-operation and Development (OECD) said on Monday. According to OECD India is among the 41 countries which have substantially implemented the international standards. “India is committed to the OECD standards of transparency and exchange of information... has substantially implemented the OECD standard on exchange of information,” it said in a report. 

Finance Ministry frees goods moved by Railways from service tax
The Finance Ministry has now given service tax exemption on transportation of certain specified goods by rail or through inland water and coastal shipping.  The exemption has been given keeping in mind the common man, a Finance Ministry official said.  The Budget 2009-10 had imposed service tax on transport of goods by rail. Separately, it had also brought services provided in relation to transport of coastal goods and goods through inland water, including national waterways under the service tax net. All the Budget announcements on service tax came into effect from Tuesday.

The Indian Railways has escaped from the service tax net thrown around it by the Finance Minister, Mr. Pranab Mukherjee, in Budget 2009-10. The Finance Ministry on Tuesday exempted transport of goods by “Government Railway” from service tax. The Finance Ministry’s latest move to exempt Indian Railways from service tax came at the behest of the Railway Ministry, it is reliably learnt. This exemption is a ‘U’ turn by the Finance Ministry, which had on August 31 gone ahead with the implementation of the 2009-10 Budget announcement. 

No service tax on service by sub-broker to stock broker
The government on Wednesday exempted business auxiliary services provided by sub-brokers to stock brokers, or by anybody to someone engaged in manufacturing of excisable items like pharmaceuticals, medicines and perfumes from paying service tax.In a notification, the Central Board of Excise and Customs said the business auxiliary service provided by a sub-broker to a broker in relation to sale or purchase of securities would be exempted from service tax.
CASE LAW
None at this moment
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