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NEWS AND UPDATES – 05 August 2011
UPDATES
E-payment of customs duty mandatory
To reduce the transaction costs of importers and expedite time taken for customs clearance, the Central Board of Excise & Customs has decided to make e-payment of duty mandatory for importers paying Rs 1 lakh or more per transaction. The date will be notified separately. For those under the Customs Accredited Client Programme, irrespective of any amount of duty, the customs duty will have to be through e-payment only. E-payment at Customs locations was introduced in 2007 and is available through more than one authorised bank at all major locations having Indian Customs EDI System facility.

E-filing of I-T returns jumps 140%
The e-filing of income-tax returns has seen a major rise this year, with a 140 per cent jump in the number of filings till July 31, as compared to the same period in 2010-11. A senior Income Tax Department official told Business Standard that about 5.3 million returns had been filed electronically for the 2011-12 assessment year till July 31, as compared to 2.2 million filed during this period last year.

Govt to step up tax surveys to boost revenue: Pranab
Tax evaders, beware! Faced with sluggish industrial growth and its impact on revenue collections, the government said it would step up “surveys” to maintain the tax buoyancy. “We are trying to maintain (tax) buoyancy by enhancing/strengthening the tax collecting machinery; by bringing more people through surveys and other information within the tax net...”, Finance Minister Pranab Mukherjee said in the Lok Sabha. The word ‘survey’, according to the Income Tax Act, 1961, refers to collection of information at business premises, assessing expenditure on marriages parties and other celebrations.

Black money: Realty sector deals now under I-T scanner
Real estate deals above a certain threshold in metros will be tracked by the income tax department, in its bid to intensify vigil over unaccounted money floating in the system. According to officials, the crackdown by the department will not only cover real estate firms, corporates and high net worth individuals (HNIs) but also other realty buyers.

Proposal to bring TDS on service tax collections opposed
The Federation of Indian Chambers of Commerce and Industry (FICCI) has opposed a Finance Ministry proposal to introduce tax deduction at source (TDS) mechanism for service tax collections. Any such move would entail higher compliance cost, besides problems of TDS credit/refunds, the chamber said in a communication to the Directorate-General of Service Tax (DGST). FICCI has questioned the rationale of the TDS proposal at this juncture when the introduction of Goods and Services Tax (GST) is imminent and service tax is to be subsumed within GST.

India completes negotiations with 16 jurisdictions for tax information
India has completed negotiations with as many as 16 of the identified 22 priority jurisdictions/ countries for entering into a tax information exchange agreement (TIEA). Out of these, TIEAs have already been signed by the Government with five countries/ jurisdictions — Bahamas, Bermuda, British Virgin Islands, Cayman Islands and Isle of Man, Parliament was informed.

Tax haven FDI to face tough scrutiny
Investments from tax havens such as Mauritius, Cayman Islands and Cyprus are set to be treated on par with those in sensitive sectors like telecom from the regulatory perspective. Based on a recommendation from the National Security Council (NSC), the finance ministry will trace the parentage of investors from these low-tax jurisdictions three steps back like in sensitive sectors.

HDFC Bank starts income tax payment service through ATMs
Private sector lender HDFC Bank launched a service whereby its 115 lakh debit card holders can pay income tax through the bank’s ATMs. “With this facility, the bank has given its vast customer base the freedom from waiting in long queues at counters or logging into the internet to pay their taxes,” the bank said in a statement.

CASE LAW
CIT v. Smt. V. Rukmini
[2011] 12 taxmann.com 52 (Kar.)

Decision:

In view of section 159, death of a party is of no consequence because proceedings initiated against deceased can be continued against his legal representatives from stage of his death and, therefore, concept of abatement of proceedings on death of assessee totally runs counter to scheme of Act.
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