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NEWS AND UPDATES – 07 October 2011
UPDATES
Now payment of VAT and registration through internet
Dealers and businessmen of zone I and II who have registered under the Department of Taxes will now be able to pay their Value Added Tax (VAT) and registration through the internet. The E-service facility which enables all Dealers to pay VAT and carry out all sorts of registration process through the internet was launched at a function held at the Taxation office by the Sazad Hassan, Commissioner, Taxation and RK Khurkishwar, Nodal officer, VAT Computerisation.

Our bit done, DTAA ball now in India’s court, says Switzerland
The Swiss authorities have told FE that they have gone through all internal processes to enable India to seek information on Indians holding money in Swiss banks. However, the finance ministry is still maintaining that the Swiss authorities are yet to complete their internal formalities. This raises doubts over how serious New Delhi is about gathering information on black money stashed away in Swiss banks. 

H1 direct tax collection up a meager 7%
The net direct tax collection rose by just 7% to R1.94 lakh crore in the first half of the current fiscal as compared to the corresponding period last year, endorsing slowdown fears. The collection during April-September period is nearly 36% of the target estimated for 2011-12. The budget target was for a 19% growth in direct tax collection. The moderate growth is also due to a muted increase in corporate tax collection in the first half of the current fiscal. 

Date for filing of I-T return extended till Oct 31 in Sikkim
In view of recent earthquake and subsequent heavy loss of life and property in Sikkim, the government decided to extend the timeline for filing of income-tax returns by a month, till October 31, for the residents of the state. "On consideration of the reports of disturbance of general life caused due to earthquake in the State of Sikkim, the Central Board of Direct Taxes (CBDT).

Higher borrowing may prompt bond purchase by RBI
The Reserve Bank of India (RBI) may buy bonds for the first time in nine months to cap rising yields as outflows from national savings accounts forced the government to increase debt sales. The RBI will acquire around Rs. 50,000 crore of notes, according to Nomura Holdings Inc and Kotak Mahindra Bank. Finance minister Pranab Mukherjee is struggling to trim the budget deficit to a targeted four-year low of 4.6% of gross domestic product as India’s economy slows.
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