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NEWS AND UPDATES – 08 April 2011
UPDATES
EPFO faces Rs 7,000 cr tax demand on premature withdrawals
The Income-Tax Department has slapped the Employees' Provident Fund Organisation (EPFO) with an unprecedented tax demand for failing to tax premature withdrawals by account holders, a move that could saddle the organisation with liabilities of more than Rs 7,000 crore. The Central Provident Fund Commissioner, Samirendra Chatterjee, who oversees the EPFO, said the I-T department's decision to slap these tax notices on two PF offices in Delhi was "untenable", and his organisation would move the Delhi High Court to quash the tax demand.

15 FIIs get Rs 2,000-cr tax call
The income tax (I-T) department has slapped a Rs 2,000-crore tax claim on 15 large foreign institutional investors (FIIs) for not disclosing all their investments. The claim relates to assessment year 2008-2009. The notices were sent at the beginning of the year. The recovery process has been stayed pending a verdict from the commissioner (appeals), who has set September as the deadline for completing the probe and for the FIIs to reply. “The recovery notices will be sent after September.

Apex court orders status quo on Rs 617-cr tax demand on Satyam
In a breather to Satyam Computer Services, the Supreme Court on Wednesday ordered ‘status quo' till Friday regarding the income-tax demand of Rs 617 crore on the company. Satyam (now Mahindra Satyam) had challenged before the apex court the recent interim order of the Andhra Pradesh High Court directing it to issue a banker's cheque for Rs 350 crore and an unconditional bank guarantee for Rs 267 crore (towards interest on the Rs 350 crore) to the Additional Commissioner (Income Tax), within a week from March 30.

Corp ministry to seek review of MAT on LLPs
Ministry of corporate affairs will ask finance ministry's to review its proposal to impose a hefty alternate minimum tax on limited liability partnerships, a hybrid business form combining the features of company and a partnership form of operation. LLPs, which have so far seen a lukewarn response from corporates as well as entrepreneurs received a major jolt when finance minister Pranab Mukherjee proposed to levy an alternate minimum tax of 18.5%. While the finance ministry's move is aimed at stopping large corporates from setting up LLPs as a medium of escaping the minimum alternate tax, corporate affairs ministry feels the move is wrongly timed and will further impact the growth of this business model. "The move is deterrent for the small entrepreneurs and professionals in their pursuit to form LLPs," said an official in the ministry of corporate affairs, adding that a request to recall the proposed levy could soon be made.

Now, you can pay income tax at an ATM
No forms, no queues. Just go to your ATM and pay your income tax. The government on Thursday launched the new facility for tax payment and said it was to begin with open only to Union Bank of India customers but will be extended to other banks. Here's how it will work. The bank's debit cards holders will register on the lender's website. This site is in turn linked to the National Securities Depositories Ltd which will help validate the permanent account number (PAN) of individuals and the Tax Deduction Account Number (TAN) provided to taxpayers.

Private PF trusts too will have to pay 9.5% interest
The labour ministry has said that all private provident fund trusts have to compulsorily match the interest rate of 9.5% declared by the employees provident fund organisation (EPFO) for the ongoing fiscal as it was one of the conditions for the exemption given to them. "They have no option. They have to give 9.5% interest this year," labour secretary P C Chaturvedi told ET. If they cannot do so, their exemptions will be canceled, he said.
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