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NEWS AND UPDATES – 09 October 2009
UPDATES
GST nears April rollout
A discussion paper outlining the contours of the proposed goods & services tax (GST), scheduled to roll out from April 1, 2010, will be unveiled in a month, chairman of the empowered committee of state finance ministers Asim Dasgupta said on Thursday.  Imports will also attract the new tax, which seeks to replace various indirect taxes such as excise duty, service tax, value-added tax and other state levies, he added.  “A discussion paper has been circulated to state finance ministers for their response.  It would be finalised in four weeks and then put out in the public domain for discussions with trade and industry,” Mr. Dasgupta, who is West Bengal’s finance minister, told reporters after a meeting of the committee. 

Refund banker scheme launched
The income tax (I-T) department has introduced the refund banker scheme in the district from October 1.  I-T refunds would now be sent to the assessee by the refund bunker (State Bank of India) only, either through the electronic clearing service (ECS) mode or as paper refunds.  To opt for the ECS mode, taxpayers are required to mention the MICR code and ten-digit bank account number while filing returns.

Pai to head Sebi`s internal audit committee
In a move to promote transparency and improve corporate governance standards, the capital market regulator, the Securities and Exchange Board of India (Sebi), has proposed the formation an audit committee to oversee its financial reporting process and disclosure of financial information.  The committee will be headed by industry representative on the Sebi’s board, T V Mohandas Pai, who is a director on the board of Infosys Technologies Ltd.  Other members are K P Krishnan and M S Sahoo.  The tenure of the committee will be two years.

FEMA to apply to reverse overseas M&As, says RBI
The Reserve Bank of India has said Indian companies merging with overseas firms will continue to be treated as entities resident in the country under the Foreign Exchange Management Act (Fema).There is no provision for such a merger under the current Companies Act.  But a Bill to amend the Act tabled in the Budget session of Parliament proposes to allow Indian companies to merge with overseas companies, under section 205, a move that could introduce greater flexibility in cross-border merger and acquisitions (M&As).The amendment to allow Indian companies to merge with foreign companies was first suggested in 2005 by an expert committee on company law chaired by Tata Sons Director J J Irani. 

CASE LAW
Business expenditure
Dy. CIT v. Honeywell International (I) P. Ltd.
[2009] 119 ITD 375 (Del.)

Decision:
Where assessee-company had obtained loan in foreign currency for meeting its working capital requirement and had incurred loss on account of fluctuation in foreign currency rate, such a loss was an allowable trading liability.
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