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NEWS AND UPDATES – 12 November 2010
UPDATES
GST rollout only after April 2011, says Finmin
The finance ministry on Wednesday admitted that the proposed goods and services tax (GST) regime will not be implemented from April 1, 2011 and said that no timeframe for the introduction of the new indirect tax system has been set yet. Revenue secretary Sunil Mitra said it would be difficult to roll out GST without constitutional amendments, contrary to the suggestion made by some states. 

SE stamp duty changes on last lap
The government has started work on shifting to a uniform stamp duty structure for stock market transactions. While talks have been underway for several years, a finance ministry official said matters are close to fruition with several states appearing positive on the changes being discussed. 

IRFC to raise Rs 3,080 cr thru tax-free bond
Indian Railway Finance Corporation (IRFC), which funds rolling stock acquisition for the Railways, aims to mobilise Rs 3,080 crore through a tax-free bond issue between November 15 and December 3. 

Liquidity remains tight, banks borrow Rs 117k crore via LAF
Banks borrowed a net amount of Rs 1,17,905 crore from the central bank’s repo window on Wednesday. The figure is a tad higher than Tuesday’s borrowings of Rs 1,16,075 crore. Yields on the 12-year paper, carrying a coupon of 8.13%, rose by three basis points to 8.04%, though the overnight call rate eased to 7.11%, about 40 basis points below Tuesday’s close. Interestingly, call rate remains around 100 basis points above the repo rate of 6.25%. 

Must amend rules to bring domestic deals under TP laws: SC
The Supreme Court has asked the finance ministry and Central Board of Direct Taxes (CBDT), the apex body in charge for administering India’s taxation system, to amend transfer pricing or TP laws if it wishes to bring domestic transactions under their ambit. Currently, India’s TP rules cover cross-border transactions between related parties, such as Indian arm of a foreign company and its overseas parent.

India, US on road to set up $10b infrastructure debt fund
India is considering a $10-billion joint debt fund with the US to finance infrastructure, as the country looks for the over trillion dollar it needs over the 12th Plan to fund creation of physical assets. "Finance minister Pranab Mukherjee and US treasury secretary Timothy Geithner are directly discussing what modalities should be adopted to put in place the infrastructure debt fund," commerce and industry minister Anand Sharma told reporters at a Indo-US event organised by CII on Monday. The exact details of the fund, proposed by the India-US CEO's forum, are not known yet, but it is likely to be set up in a public-private partnership arrangement.

CASE LAW
NONE at this moment
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