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NEWS AND UPDATES – 16 December 2011
UPDATES
Top 100 cos pay 10% more in advance tax

Advance taxes paid by top 100 companies of the Mumbai region grew just 10% in the third quarter of the current financial year against 18% in the second quarter and 19% growth estimated for overall direct tax revenue in the last Budget. This further bears out that the economic slowdown has dented Corporate India's profitability. Among the big corporates which have paid lower taxes for October-December quarter are the country's largest lender State Bank of India and largest private sector company Reliance Industries. 

Vague cross-border transaction norms keep private equity firms in lurch
Large private equity transactions and strategic stake sales have hit a tax hurdle as buyers and sellers fret over potential tax demands on capital gains exemption under the Indo-Mauritius tax treaty. Senior executives of major PE firms, including Actis, Matrix Partners and Warburg Pincus, have admitted that lack of clarity on whether companies based in Mauritius are entitled to benefits of the tax treaty between India and Mauritius is affecting the closures of deals. While buyers are insisting on sellers to furnish a certificate that would give comfort about zerotax payouts, the latter are reluctant to do so due to varying decisions of the tax department. Both PE players and tax professionals say the issue is significant as at least 60%-70% of foreign investors are based out of Mauritius.
CASE LAW
NONE at this moment
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