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NEWS AND UPDATES – 21 January 2011
UPDATES
Budget session from Feb 21, Budget on Feb 28
The Budget session of Parliament will begin on February 21 and the Union Budget for 2011-12 will be presented on February 28. The date for introduction of the Railway Budget will also be worked out soon. Normally, it is presented two days before the Union Budget. The Budget session would start with President Pratibha Patil’s address to a joint sitting of both Houses, Parliamentary Affairs Minister P K Bansal told reporters after a meeting of the Cabinet Committee on Parliamentary Affairs (CCPA), chaired by Finance Minister Pranab Mukherjee. 

Intangible assets too liable to depreciation: HC
The Delhi High Court has recently upheld a tax tribunal's view that depreciation can be charged even on an intangible asset like goodwill, as it is a form of a commercial right and is used to carry out businesses effectively. The decision came January 14, in the case of Hindustan Coca-Cola Beverage, an Indian company producing non-alcoholic beverages. 

Infosys told to pay Rs 400-cr tax on onshore sales
Tax authorities have asked India’s second-largest software firm, Infosys Technologies , to fork out over Rs 400 crore, refusing to acknowledge onshore services—derogatorily called  ‘body shopping’—as software exports. Onshore software development is the practice where Indian firms send their software engineers on three- to six-month assignments to work in companies based in the US, Europe and other markets.

GE research unit under I-T lens
General Electric (GE) Company’s research facilities in India have come under the scanner of the income tax department for availing tax benefits by claiming to be engaged in the development and export of software and IT-enabled services.

CBDT keen to expedite processing of returns
The Centre plans to set up three more centralised processing centre (CPC) in the next two years to expedite the processing of income-tax returns, a top Finance Ministry official has said. Besides the existing CPC at Bangalore, three more CPCs — one each at Manesar, Pune and Kolkatta – will be set up over next two years, Mr Sudhir Chandra, Chairman of the Central Board of Direct Taxes (CBDT), told reporters here. This would imply that the CBDT would not pursue setting up of CPCs at Ahmedabad and Faridabad as planned earlier. 

Tax evaders use trusts to escape authorities
As time runs out for Swiss bank and other secret offshore accounts of resident Indians, some of them are hiding behind trust structures to escape tax authorities. At least three individuals who were ordered to pay tax against money lying in Liechtenstein’s LGT Bank have told the tax department that their names figure as beneficiaries of a trust that has an account with the bank. The persons said they were neither aware how the trust was formed nor have they received any money from the trust. Last week, all three appealed before tax tribunals to challenge the department’s order, which had directed each of them to cough up Rs 16 crore as tax. These three are among the 40 in the list of LGT account holders that German authorities shared with the Indian government two years ago. “It could well be a clever ploy as such offshore discretionary trusts can serve as shelter for possible tax evaders. Also, many account holders are shifting money to Dubai,” said a person who refused to disclose the names of the beneficiaries of the trust concerned.

Govt targeting FDI of $250 b in 5 years: Sharma
The Government is targeting a foreign direct investment inflow of $250 billion in the next five years, the Commerce and Industry Minister, Mr Anand Sharma said. Addressing the Business Session on, ‘India-South Korea: Building Strategic Relationship', the Minister said the Government is taking steps to attract FDI by simplifying policies and also considering easing FDI norms in sectors like multi-brand retail and defence among others. The session had been organised by the Confederation of Indian Industry. Meanwhile, the Minister said a review of the India – Korea Comprehensive Economic Partnership Agreement (CEPA) is aimed at deepening and further expanding bilateral economic ties between the two countries. He said the India – Korea partnership can be a win-win relationship, if the two countries can co-operate with each other and build on each others strengths. Mr Sharma also expressed confidence in achieving the bilateral trade target of $30 billion by 2014.

Advisory services may come under tax ambit
Some advisory services are on a list of up to 12 services that may be brought into the tax net in Budget 2011-12. Their possible inclusion is part of the finance ministry’s attempt to boost service tax collections without tinkering too much with tax rates. Service tax is currently levied on scientific, technical and legal consultancy services. Advisory services are provided in a whole range of areas such as corporate finance, accounting, auditing, taxation, management and technology. At present, the government levies a tax on 117 services. 

CASE LAW
NONE at this moment
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