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NEWS AND UPDATES – 22 April 2011
UPDATES
M&A rules to be notified on May 1
Competition Commission of India (CCI) will notify the new merger and acquisition (M&A) rules by May 1, a month before M&A provisions under Competition Act, 2002, turns effective for corporate mergers and takeovers in the country. The ministry of corporate affairs will also organise a series of stake-holder consultations before the final rules were notified, said minister Murli Deora. Speaking at a conference organised by industry chamber Ficci, the minister said the next industry consultation on M&A rules is scheduled in Mumbai on April 25. It will be followed by similar interactions in Bangalore and Hyderabad. CCI chairman Dhanendra Kumar said the Commission will take a final view on the draft M&A rules on April 29, once industry consultations are over. According to the provisions in the Act, only those companies with a turnover of over Rs 1,500 crore will have to approach the CCI for approval before going ahead with merger or acquisition plans. There are other threshold limits as well which will effectively keep over 90 per cent of M&As out of the intense CCI scrutiny, officials said. While all M&A applications that do not require in-depth scrutiny will get cleared within a month, the others will get through CCI vetting within 210 days.

Electric! E-File & Get Refund in a Month
The Central Board of Direct Taxes has promised to settle tax refund claims within 30 days of filing if taxpayers file their returns electronically. The move seeks to address excessive delays in processing claims and check corruption and frauds in the refund process. E-filing of returns, launched in 2006,is mandatory for companies but optional for individual taxpayers.

India for review of tax treaty with Mauritius
India is set to step up pressure on Mauritius to review its tax treaty with the country. The finance ministry has asked the ministry of external affairs to initiate talks with Mauritius on the issue. "The finance ministry has written to MEA for renegotiation of the tax treaty to ensure exchange of information of banking transactions and assistance in tax matters," Central Board of Direct Taxes chairman Sudhir Chandra told reporters.

Income Tax department to review all realty deals to unearth black money
The income tax department plans to review realty deals following allegations of rampant use of black money in many transactions. "We will take appropriate action wherever we find involvement of black money in such transactions," said Sudhir Chandra , chairman, Central Board of Direct Taxes . Chandra said the department would begin scrutiny of property deals in the national capital region and follow it up in other metros.

CASE LAW
NONE at this moment
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