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NEWS AND UPDATES – 23 December 2011
UPDATES
Meeting tax target: CBDT to focus on big corporates, TDS
With direct tax collection target of Rs 5.32 lakh crore (Rs 5.32 trillion) looking difficult to meet, the Central Board of Direct Taxes said it would concentrate on big corporates and salaried employees to mop up the revenue. "There is a concern. . . Index of Industrial Production and gross domestic product are down. "It will be difficult to achieve budget estimate," CBDT chairman M C Joshi told PTI. He however said the department was working hard to achieve the target given to it in the Budget. "We will monitor tax deducted at source (TDS, for salaried employees) and concentrate on bigger assessees," he said. The economic growth slowed to 6.9 per cent in the second quarter against 8.4 per cent in the same period last year.

Maharashtra may prefer status quo on ready reckoner rates
The ongoing economic slowdown and a dip in the registration of property may prompt the Maharashtra government to take a pause in the revision of the ready reckoner (RR) rates for Mumbai and rest of the state. The department of stamps and registration’s proposal for an average hike of 20 per cent from January 1 has faced stiff opposition from legislators of the ruling Congress as well as Nationalist Congress Party. They even submitted a joint representation on the matter to state revenue minister Balasaheb Thorat.

DTC set to miss 2012 deadline
Another big-ticket reform, the Direct Taxes Code (DTC), is in all likelihood to miss its April 2012 deadline as the parliamentary standing committee on finance looking into the draft DTC Bill expressed its inability to table its report in the current winter session of Parliament. Sources said: “There is very little time left for the winter session to get over and there is a lot of work left to be done before a final report is prepared on DTC”.

Most of the Rs 1.16 lakh crore I-T dues gone bad: CAG
The income-tax department says most of its Rs. 1.16 lakh-crore tax arrears due from individuals are unrealisable. Of this, nearly Rs 85,000 crore is due from Pune-based stud farm owner Hassan Ali, his associate Chandrika Tapuriah and deceased stock broker Harshad Mehta, shows an audit by the Comptroller and Auditor General of India, or GAG. The report 'Recovery of arrears of tax demand' was tabled in Parliament. According to the report, arrears of tax demand have risen to Rs 2.29 lakh crore in 2009-10 from Rs 92,082 crore in 2005-06. At the end of September 2010 the high value arrear demand was pegged at Rs 1.96 lakh crore of which only Rs 30,755 crore was seen as realizable, the audit report notes. The report said that 84% of the total arrear in tax demand was unrecoverable due to the defaulter becoming non-traceable or non-existence of assets. Individual and Hindu Undivided families (HUFs) alone accounted for 60% of total arrear demands, companies contributed nearly 34%.
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