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NEWS AND UPDATES – 28 October 2011
UPDATES
Imported software liable to withholding tax, companies like GE, Sonata Software and HP to be hit
India's $88-billion IT-BPO industry, already reeling under a slow global demand situation, is likely to face more taxes at home. A Karnataka High Court ruling is likely to hit the likes of GE, Sonata Software and HP as all payments made for imported software will face withholding tax after the verdict. The eagerly-awaited decision that covered appeals from as many as 15 software players could impose hundreds of crores in taxes on them, spelling a big gain for the government's revenue department.

India, Mauritius to review DTAA to check tax evasion
After a gap of three years, India and Mauritius will soon be sitting across the table seeking to revise the Double Taxation Avoidance Agreement (DTAA) for sharing banking and tax-related information more effectively. “We are considering dates for the next meeting of the joint working group and this would be before the end of the year,” Mauritius’ ministry of finance and economic development said, replying to FE queries.

Panel report on tax code likely by winter session
There seems to be some hope for the Direct Taxes Code (DTC) to be implemented, but the Goods and Services Tax (GST) may take longer than originally planned. The standing committee on finance is likely to meet on November 11 on DTC and is likely to table its report towards the fag end of the winter session of Parliament, while it does not seem to be in a hurry to consider an amendment bill to roll out GST.

SEZs: State offers sops, to make VAT refundable
With almost three Special Economic Zones (SEZs) going in for cancellation in Pune and almost 20 SEZs cancelled in the state, it’s the turn of the state government to dole out sops to attract investors to SEZs. The state government has now taken up the initiative to make Value Added Tax completely refundable in SEZs. The Maharashtra Industrial Development Corporation (MIDC), which creates infrastructure for industry in the state, in its policy document stated that there are three models adopted for setting up SEZs — those that would be developed by the MIDC, those in public private partnership and the ones that were to be developed by joint ventures.

CASE LAW
NONE at this moment
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