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NEWS AND UPDATES – 30 October 2009
UPDATES
GST rollout from April 1 tough, hints Pranab; to meet state FMs on Nov 10
Finance minister Pranab Mukherjee on Wednesday indicated that the introduction of the goods and services tax (GST) from next April is a difficult task.  “We are trying (to bring in GST) let us see,” Mukherjee said while inaugurating a meeting of finance secretaries and finance commissions of states.  To take stock of the preparations for the proposed levy, Mukherjee said he would conduct a meeting with state finance ministers over GST in early November.

ECB, FCCB approvals up 39%
The total approvals received by India Inc to raise capital through external commercial borrowings (ECBs) and foreign currency convertible bonds (FCCBs) rose 39% to $1.5 billion in September, up from $1.08 billion in August 2009, according to a data released by the Reserve Bank of India (RBI) on ECBs and FCCBs.  However, the approvals received by Indian corporates to raise funds in September 2009 are significantly lower than $2.83 billion recorded in the corresponding period last year.  Indian corporates had received an approval to raise funds through the ECB and FCCB route worth $2.01 billion in July 2009 and $1.9 billion and $494 million June and May 2009, respectively.  Companies can raise $331.9 million through the automatic route and $1.17 billion through the approval route.

One-third of 80,000 public limited companies not filing annual returns
The Corporate Affairs Ministry said that around 30 per cent of the 80,000 public limited companies are not filing their annual returns.  The Ministry has asked the Registrar of Companies (RoC) not to strike off the names of companies by classifying them as defunct, even if they have not filed their annual returns for three years. 

First round of India-Swiss talks in Geneva
Indian and Swiss officials will meet in Geneva in December for talks on ways to get information on flow of black money from here into that country, a senior tax authority said.  "We are going to meet the Swiss authorities at Geneva in December this year to discuss the issue of alleged black money deposited in Swiss banks and look for how the information could be provided to India through review of double taxation treaty", Central Board of Direct Taxes (CBDT) Chairman S S N Murthy told reporters here.

North East industry to get excise duty breather
There’s some good news for the industry of North-East as the union commerce ministry has agreed to have a relook into its March 2008 notification which had considerably restricted excise duty exemption of industrial units in the region.  It is learnt that union commerce minister Kamal Nath had recently “assured” the Assam chief minister, Tarun Gogoi, to look into the issue.  Nath, said sources, had “agreed on the issue,” and assured Gogoi to try and exempt excise duty of North-East’s industries.

CASE LAW
Non-resident
Utkal Investments Ltd. v. Asst. DIT (International Taxation0
[2009] 120 ITD 67 (Mum.)

Decision:

Any person in India from or through whom non-resident is in receipt of any income directly or indirectly can be treated as an agent of non-resident.
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