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NEWS AND UPDATES – 30 September 2011
UPDATES
Dip in direct tax kitty indicative of slowdown: Fin Secy
Union Finance and Revenue Secretary RS Gujral today flagged concerns over the dip in direct tax collection growth, saying it was indicative of a "slowdown in the economy". Pointing out to disappointing advance tax collection for the second quarter, Gujral said, "There has been a decline. It does indicate a certain slowdown in the economy." "The government would monitor the space as we go along," he added. The overall advance tax collections are estimated to have grown by 12% in the September quarter against the budget target of 19%. For top 100 companies, the growth was a modest 9.9%.

More ammunition for GST discord
The Europe trip of the Empowered Committee of State Finance Ministers was meant to untangle the various knotty differences on the proposed Goods and Services Tax (GST). It may, however, make things a bit more complex for the central government plan to roll out the new indirect tax regime from April 1 next year. After studying the European model, the states are convinced that GST is the way to go ahead. However, they are also convinced that a rate band should be adopted in India on the lines of Europe, instead of fixed and uniform rates as suggested by the Union finance ministry.

Direct tax collection misses mark by 15%
The second installment of advance tax that was paid on September 15 failed to cheer up income tax authorities in Mumbai. With the manufacturing, petrochemical, fertiliser and pharmaceutical sectors not performing well, Mumbai witnessed a growth of only 15% in gross direct tax collection from April to mid-September.
CASE LAW
NONE at this moment
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